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Annual Meeting of the American In- 
stitute of Accountants 


The president of the American Institute 
of Accountants has appointed members and 
associates in various parts of the country to 
act as representatives of the committee on 
meetings and to stimulate interest among 
the accountants of their vicinities in the an- 
nual meeting of the American Institute of 
Accountants, to be held at the Broadmoor 
hotel, Colorado Springs, Colorado, Septem- 
ber 15 to 18, 1930. 

These members and associates will keep 
in communication with the committee and 
will be able to furnish current information 
on the plans for the annual meeting. They 
will endeavor to communicate with other 
members in their respective cities and advise 
the committee of the probable attendance 
from each place. These appointments are 
an innovation in the preparations for an 
annual meeting, but it is believed that the 
representatives will be of great assistance in 
increasing attendance and in facilitating 
efficient preparation on the part of the 
committee. 


PAPERS AT ANNUAL MEETING 


An unusually interesting and instructive 
programme is being arranged for the 1930 
meeting. An invitation has already been 
accepted by a prominent man from the field 
of finance who will speak on a subject of 
vital importance to the accountancy profes- 
sion. The committee has little hesitation in 
predicting that this address will be one of 
the most important ever made at an Insti- 
tute meeting. 


At least one technical paper on a subject 
of current interest to accountants will be 
presented and discussed at a business ses- 
sion. In addition, a new departure will 
be made in presentation of short addresses 
on professional rather than technical topics 
by younger members of the Institute. The 
men who are being invited to take part in 
this section of the programme are all under 
forty years of age, but have made notable 
progress in the profession. Their speeches 
will be limited to a half hour each and will 
probably include such topics as professional 
ethics in the light of modern business ten- 
dencies; future of the small firm oppor- 
tunities for advancement on the staffs of 
national and local firms; contrasts between 
British and American accountancy practice, 
and similar subjects. It is expected that 
these addresses will offer novel views of 
these important subjects, because they will 
be prepared by men who have never ex- 
pressed their opinions at an Institute meet- 
ing before. They should provide an op- 
portunity for most stimulating and enlight- 
ening discussion. 


SPECIAL CARS TO THE MEETING 


At the last meeting of the executive com- 
mittee it was decided that arrangements be 
made with railroads to charter several special 
cars from New York to Colorado Springs. 
These cars will probably be drawn from New 
York to Chicago by way of Albany, Buffalo 
and Cleveland, where members near these 
places may join the special party. It is 
earnestly requested that all members who 
might find it possible to join such a group 
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notify the Institute’s offices at once, ex- 
pressing any preferences they may have for 
certain routes in order that details may be 
arranged at as early a date as possible. 

If enough members express a desire for it, 
a sightseeing trip may be arranged after 
conclusion of the meeting. Such a trip 
might include from two to seven days and 
might consist of a tour of Rocky Mountain 
National Park or more extensive trips to 
places of interest in that part of the country. 
Members are invited to express their opin- 
ions of this proposal. . 


Governor Advocates Independent 
Audit 


In his annual address to the members of 
the general assembly of South Carolina, 
Governor Richards drew attention to the 
need for independent audit of public ac- 
counts. He said: 


“It is very evident that the system of accounting 
now in operation in our state is inefficient and there- 
fore untrustworthy. The importance of this matter 
and the necessity for a change in the system has 
been forcefully impressed upon us during the past 
year, when so many defalcations by county officers 
have been brought to light. 

“It should not be forgotten that the accounts of 
these same defaulting officers have been passed 
upon and approved from year to year, although in 
every case it has been recently shown that these 
defalcations have continued over a period of years. 

“I recommend that the necessary legislation be 
enacted at your present session to better protect the 
interests of the state and to throw additional safe- 
guards around the public funds both of the state 
and of the counties. I urge that an audit be made 
of all offices where public funds are collected and 
handled, both state and county, at least every two 
years and that this audit be made by an independent 
and disinterested public accountant or accountants 
and that the said accountant be appointed by the 
governor when the audit is for the state and by the 
respective delegations when the audit is for the 
counties. I recommend that adequate funds be 
provided for these audits and that this be done by 
the state and counties, respectively.” 


Canadian Society Changes 
Headquarters 
The Institute of Chartered Accountants 


of Ontario announces the removal of its 
offices to 10 Adelaide street, East, Toronto. 
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Lewis G. Fisher 


Lewis G. Fisher, member of the executive 
committee of the American Institute of 
Accountants and a former vice-president of 
the Institute, died suddenly at his home in 
Barrington, Rhode Island, Wednesday 
night, March 5th. He was 68 years of age. 

Mr. Fisher had been prominent in the 
affairs of the Institute ever since its organi- 
zation in 1916, and prior to that time had 
been an active member of the American 
Association of Public Accountants, the 
Institute’s predecessor. He had served as 
member of council since the organization of 
the Institute, was elected vice-president for 
the year 1928-29 and at the time of his death 
was a member of the executive committee. 
Some of his most valuable services to the 
Institute and the accountancy profession 
were rendered while he was chairman of the 
committee on state legislation, a position 
which he held from 1924 to 1929. His labors 
were largely responsible for the revised model 
accountancy bill which the Institute pub- 
lished in 1926. 

Mr. Fisher was a member of the firm of 
Ward, Fisher & Co., Providence. He was 
a certified public accountant of Rhode 
Island. 

Funeral services were held at Barrington 
on Sunday afternoon, March 9th. The 
institute was represented by Frederick H. 
Hurdman, president, by A. P. Richardson, 
editor, and by John L. Carey, secretary. 


Harry Lee Harsh 


Harry Lee Harsh, a charter member of the 
American Institute of Accountants, died at 
Memphis, Tennessee, February 2nd, at the 
age of 71. He was a certified public ac- 
countant of Tennessee and had been with 
E. S. Elliott & Co. and its successor, Elliott, 
Andrews & Ivy for twenty-five years. 
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Southern Trip of Institute Officers 


On February 12th the president of the 
American Institute of Accountants, Fred- 
erick H. Hurdman, accompanied by the 
secretary, John L. Carey, completed a series 
of visits in southern cities begun at Tulsa, 
Oklahoma, and ended at Atlanta, Georgia. 

The officers were welcomed at Tulsa on 
the morning of Monday, February 3rd, by a 
committee of accountants led by W. I. 
Nicholson, and Walter E. Paul. 

An informal conference of Oklahoma 
members of the Institute was held at the 
Tulsa club, following which the group at- 
tended a weekly luncheon of the Kiwanis 
club of Tulsa, where Mr. Hurdman spoke on 
the position of the accountant in the busi- 
ness community. 

A trip to the oil fields occupied the after- 
noon and dinner was served at the Tulsa 
club. About 30 accountants were present. 
Mr. Paul acted as toastmaster and the presi- 
dent and the secretary of the Institute made 
brief remarks. After dinner a meeting was 
held at the Tulsa high school, where the 
Institute’s officers addressed an audience of 
about 300, composed of students of the Ok- 
lahoma School of Accountancy, practising 
accountants and others. 

Traveling by night, the president and 
secretary reached Dallas, Texas, on the 
morning of February 4th, where they were 
welcomed by Albert G. Moss, member of 
council, and other Institute members. 
About a dozen members were present at 
luncheon at the Dallas athletic club, when 
Mr. Hurdman spoke informally of the 
Institute’s affairs. The officers were con- 
ducted on a sightseeing trip in the afternoon, 
and were greeted at dinner by nearly 80 
members of the Dallas Accountants Associ- 
ation. William P. Peter was toastmaster 
and the speakers were D. C. McAlpine, 
B. A. McKinney, vice-president of the First 
National bank of Dallas, Mr. Hurdman and 
the secretary of the Institute. 

Early the next morning the officers set out 
for San Antonio, which they reached in time 
to attend a dinner at the Plaza hotel, ar- 
ranged by W. T. Chumney, at which about a 
dozen accountants were present. Informal 
discussion of matters of interest to the San 
Antonio accountants followed the dinner. 

A night train brought the president and 
secretary to Houston on the morning of 


February 6th. On that evening a dinner 
meeting took place at the Rice hotel. 
About 35 accountants were present. George 
Armistead, member of council, acted as 
toastmaster and introduced the Institute’s 
officers. After their addresses, J. A. Phillips 
and N. O. Richardson spoke briefly. 

New Orleans, Louisiana, was the scene of a 
similar meeting on Saturday afternoon, 
February 8th. Elkin Moses, member of 
council, presided and the Institute officers 
addressed the audience of about 25 ac- 
countants. L. E. Schenck, president of the 
Society of Louisiana Certified Public Ac- 
countants, and Archie Smith, chairman of 
the Louisiana state board of accountancy, 
were also speakers. The meeting followed 
a luncheon at the Roosevelt hotel. 

At Birmingham, Alabama, William J. 
Christian, a member of the Institute, presi- 
dent of the Alabama Society of Certified 
Public Accountants and secretary of the 
state board of accountancy, welcomed the 
Institute officers on February 10th. They 
were his guests at a luncheon of the Round- 
table club of Birmingham on February 11th, 
when Mr. Hurdman spoke on the relation- 
ship of the accountant to the business man. 
In the evening he and the secretary were 
guests at a dinner of the Accountants’ club 
of Birmingham at which nearly 45 account- 
ants were present. Charles H. Moses, 
president of the club, acted as toastmaster. 
Mr. Hurdman, Mr. Christian and the secre- 
tary of the Institute were called upon to 

k. 

The last visit was at Atlanta, Georgia, 
where on February 12th the officers were 
entertained at a luncheon at the Capital 
City club by William H. James and ten 
other members of the Institute. A dinner 
meeting of about 75 accountants of Atlanta 
was held at 6 p.m. at the Piedmont hotel. 
Dameron Black, a member of the Institute 
and comptroller of the First National bank 
of Atlanta, was toastmaster. The officers of 
the Institute in their addresses emphasized 
the necessity for organization, and, after 
discussion from the floor which indicated 
that no local organization of accountants had 
existed in Georgia for the past two years, 
O. P. Allen and Allen Clapp were appointed 
by vote of those present to formulate a plan 
for an accountants’ association in Atlanta 
and to seek a suitable person who might be 
employed as secretary of such a group. 
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In the seven cities which they visited the 
president and secretary addressed about 570 
accountants. They received everywhere a 
most cordial welcome and were hospitably 
entertained at each place. 


Institute Examinations 


May 15th and 16th are dates for the next 
written examinations of the American Insti- 
tute of Accountants. The schedule of 
examinations will follow the usual order. 


Accountants’ Society Honors Editor 
of ‘‘Accountants’ Index’’ 


At a dinner in celebration of the thirtieth 
anniversary of the New York Society of 
Accountants, March Ist, the society pre- 
sented to the American Institute of Ac- 
countants a resolution commending the 
work of the late Louise S. Miltimore, former 
librarian of the Institute, in the compilation, 
editing and publication of The Accountants’ 
Index. ‘The resolution reads as follows: 


“WHEREAS, this board, speaking in behalf of 
the entire membership of this society, now cele- 
brating its thirtieth anniversary, is deeply appre- 
ciative of the able and untiring efforts of the late 
Miss Louise Miltimore, librarian of the American 
Institute of Accountants, in the preparation and 
completion of The Accountants’ Index, and 

“WHEREAS, this able work has become in- 
valuable to the members of this society, as well as 
to the accounting profession at large, 

“BE IT RESOLVED, that this board hereby 
place on its minutes its recognition of the splendid 
achievement of the late Miss Louise Miltimore, as 
well as its appreciation of the Institute’s unselfish 
and praiseworthy efforts in the establishment and 
maintenance of a library representative of the best 
aims of the profession.” 


The presentation address was made by 
Joseph J. Klein, an honorary member of the 
society. He emphasized the value of the 
Index to the profession of accountancy as a 
whole and referred to the high professional 
standards which the Institute maintains. 
He also requested that copies of the resolu- 
tion be sent to Miss Miltimore’s family and 
to members of the society. 

J. Pryse Goodwin, who represented the 
American Institute of Accountants, spoke of 
the personal modesty and professional zeal 
of Miss Miltimore. He said that it would 
give pleasure to all members of the Institute 
to see in the library of the Institute, where 


her labors were performed, the handsomely 
framed testimonial to her achievements. 
Mr. Goodwin also transmitted to the mem- 
bers of the society the Institute’s felicitations 
on the thirty years of activity which the 
society had completed. 

H. Oscar Donner, president of the society, 
acted as toastmaster. 

The words of the resolution are engrossed 
in black letters on parchment, with capital 
letters illuminated in color, and are sur- 
rounded by a mahogany frame. ‘The testi- 
monial now hangs in the Institute’s library. 


Conference on International Double 
Taxation 


Under date of January 24, 1930, the secre- 
tary of the treasury, Andrew W. Mellon, 
wrote to the president of the American Insti- 
tute of Accountants requesting that two 
representatives of the Institute be selected 
to attend a conference on the subject of 
international double taxation, at the Cham- 
ber of Commerce building, Washington, 
D. C., February 14, 1930. The president 
appointed Joseph E. Sterrett, member of 
the executive committee, and Charles R. 
Trobridge, chairman of the committee on 
federal legislation, to represent the Institute. 
Mr. Trobridge has submitted the following 
report: 

Walter E. Hope, assistant secretary of the 
treasury, presided. 

Ogden L. Mills, undersecretary of the 
treasury, addressed the meeting at length on 
the purposes of the conference, summarizing 
the steps that had been taken toward elimi- 
nation of international double taxation. 

Mitchell B. Carroll, chief, section of 
European law and taxes, division of com- 
mercial laws, department of commerce of the 
United States, then addressed the meeting 
and cited instances of international double 
taxation, of which perhaps the most marked 
is that of France. Mr. Carroll said that in 
the case of a company which owns the ma- 
jority of the stock of a French corporation, 
the following taxes would be levied: 


(1) A tax of 15% on the profits of the French 
corporation. 

(2) A tax of 18% on all dividends distributed by 
the French corporation. 

(3) A tax of 18% on the proportion of the divi- 
dends distributed by the parent company considered 
to be applicable to earnings of the French subsidiary. 


} 
| | 
| 
| 
| 
| 
| | 


Bulletin of American Institute of Accountants 


Most of the European countries have a tax 
on dividends, but France is the only one at 
the present time which attempts to tax 
dividends distributed by corporations own- 
ing stock in a French corporation, he said. 

Thomas S. Adams, chairman of double 
taxation committee, American section, In- 
ternational Chamber of Commerce of the 
United States, then outlined the present 
status of the international movement for 
relief. He stated that at the present time 
what is known as draft convention No. 1-B 
is the one which meets with the most favor- 
able reception by all countries. The princi- 
ple of the convention is that, generally 
speaking, tax should be levied at the place of 
residence of the taxpayer. On this theory, 
a non-resident alien of the United States 
would not be taxed on any interest or divi- 
dends from sources within the United 
States or on book and patent royalties from 
sources within the United States or from 
casual business profits from sources within 
the United States. He would, however, be 
taxed on mining royalties and income from 
real estate situated within the United 
States, also on compensation for personal 
services rendered in the United States and 
from business income when a permanent 
establishment is maintained in the United 
States. 

Dr. Adams referred to the difficulties of 
determining a proper allocation of profits on 
income derived from sources partly within 
and partly without the United States. He 
stated that there were two bases of making 
such allocations, viz., (1) on a definite ac- 
counting basis and (2) on what might be 
termed a fractional basis. 

Asan illustration of the fractional basis, Dr. 
Adams referred to article 682 of Regulations 
74 which provides that in the absence of any 
more satisfactory basis of allocation one half 
of the profits shall be apportioned on the 
basis of the ratio of the value of the taxpay- 
er’s property within the United States to the 
value of that property wherever located, and 
one half shall be apportioned on the ratio of 
the gross sales of the taxpayer within the 
United States to the total gross sales of the 
taxpayer wherever made. Dr. Adams stated 


that he did not propose to go into this ques- 
tion deeply, as George O. May was scheduled 
to speak on it at length. 

Ellsworth C. Alvord, special assistant to 
the secretary of the treasury, then addressed 


the meeting on the proposed legislation and 
its problems. In opening his address, Mr. 
Alvord stated that he did not consider him- 
self an expert or an assistant expert or a 
psychologist such as those who endeavored 
to advise the senate and the house on the 
subject of the tariff, but in the event that 
any questions were asked on the subject of 
this legislation, he did consider himself at 
liberty to follow the example of one of these 
experts and refer the question to the “‘angle- 
worm’’ expert. He explained this reference 
to the ‘‘angleworm” expert as follows: 


“A certain senator had consented at the request 
of an expert to introduce a provision in the tariff 
bill now under consideration, to tax female canaries. 
Before introducing the proposition, however, the 
senator became greatly troubled, and to relieve his 
mind he wandered to the back of the senate chamber 
and sought out the expert at whose instigation the 
duty was to be submitted for the consideration of the 
senate. He explained to the expert that he must, 
of course, be fully posted not only as to the reason 
for assessing this duty, but also as to the practi- 
cability of assessing it. He said that on the latter 
question, he did not see how they could differentiate 
between a male and a female canary. After con- 
sulting some other experts, the canary expert stated 
that this was a matter of easy solution, as it had 
recently been discovered that if one fed angle- 
worms to canaries, in all cases the female canary 
ate the female angleworms, leaving the male angle- 
worms to the male canaries. This explanation ap- 
parently satisfied the senator, who returned to his 
seat, but after a little while his brow wrinkled and 
he retraced his steps to the rear of the chamber 
and inquired from the expert how he determined 
which are the female angleworms and which are 
the male angleworms. After deep thought, the 
expert replied, ‘I am sorry, Mr. Senator, but I 
must refer you to the expert on angleworms, and he 
is unfortunately absent today.’ ”’ 


Mr. Alvord summarized the intended pro- 
visions by stating that in the case of non- 
resident aliens, three classes of income would 
be subject to tax in the United States, 
viz.: 


(1) Business income earned through permanent 
establishments in the United States. 

(2) Income from personal services in the United 
States. 

(3) Income from real property located in the 
United States, that is, from rents, royalties and 
profits. 
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The following income from sources within 
the United States would be exempt: 


(1) Dividends. 

(2) Interest. 

(3) Royalties on books and patents but not on 
mines and minerals. 

(4) Income from casual transactions. 

The difficulties of defining a resident were 
pointed out, but the indication was that 
“residence” rather than ‘‘domicile’” would 
control. It was proposed that an act should 
be passed or the present revenue act should 
be amended, to provide that whenever the 
secretary of the treasury was satisfied that a 


. foreign country had passed legislation ex- 


empting from taxation income from sources 
within the foreign country, similar to that 
outlined above, derived by citizens of the 
United States, non-resident in the foreign 
country, then the commissioner of internal 
revenue would be authorized to exempt from 
United States taxation similar income from 
sources within the United States of non- 
resident citizens of the foreign country. 

George O. May addressed the meeting on 
the basis of allocation and apportionment. 
He said that accounting could not be classed 
as an exact science and that in his opinion 
there was no greater difficulty from an ac- 
counting viewpoint in making a reasonably 
accurate proration of profits as between 
sources within and sources without the 
United States than there was in determining 
departmental profits of a large organization. 
He referred to the fact that many corpora- 
tions had met trouble with the tax authori- 
ties of foreign countries because they had 
deliberately attempted to apportion all 
profits, or practically all profits, to sources 
within the United States and none to 
sources in foreign countries. Naturally 
such a er did not foster international 

will. 

Mr. May expressed the hope that the 
attitude of the treasury department in 
determining what was income from sources 
within the United States would be more 
liberal than it was in the case of a managing 
director of a British corporation, who, be- 
cause he remained two weeks in New York 
on a pleasure trip and while there visited a 
few customers, was taxed ?/s of his salary 
and director’s fees. 

Mark Graves, of the New York state tax 
comumnission, further discussed the subject of 


apportionment of income. In his opinion 
it is an accounting question and the only 
way in which the problem can be successfully 
met is by formulation by the interstate com- 
merce commission of a uniform system of 
accounting for all industries similar to the 
uniform system required of railroads. 

Henry Herrick Bond, former assistant 
secretary of the treasury, asserted that 
business demands definite knowledge of the 
basis on which taxes will be levied, so that 
the amount thereof can be reasonably esti- 
mated. He cited cases of state taxation in 
which it was impossible for any one to fore- 
cast the amount of taxes to be levied under 
any given conditions. He suggested for 
consideration that one of the provisions of 
the proposed legislation in the case of income 
from sources within and without the United 
States and within and without any foreign 
country should be that the tax on income 
apportioned either to the United States or 
to any foreign country shall not exceed a tax 
computed by applying a fixed rule of alloca- 
tion, but with discretion in the taxing 
authorities to reduce the tax on proof that 
the actual income properly attributable to 
the United States, or to the foreign country 
as the case may be, was less than that de- 
termined by the application of the fixed 
rul 


e. 

William S. Elliott, general counsel, Inter- 
national Harvester Company, said that his 
company had experienced no difficulty in 
reaching what they felt to be fair and equi- 
table settlements of taxes with foreign 
countries. The company, he said, had 
endeavored in all cases to be fair in its allo- 
cation of profits, and if the profits deter- 
mined on what might be termed a strict 
accounting basis appeared to be too low, 
they had been deliberately increased to what 
was felt to be a just and reasonable amount. 
He did not advocate submitting to any of 
the taxing authorities the profits of any 
company as a whole. He said that his 
company had never done it, but had en- 
deavored to the best of its ability to deter- 
mine actual profits on sales made in the 
foreign country. In many cases, he said, 
it was possible to show what was a fair 
wholesale selling price, f. o. b. New York, 
and that, given this price, there was no 
difficulty in computing the profit earned on 
sales of the product in foreign countries. 
In conclusion Mr. Elliott again emphasized 
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the necessity of fair dealing with foreign 
countries. 

The question was raised as to whether or 
not the proposed legislation would interfere 
with the present right of taking a credit for 
foreign taxes paid. Dr. Adams said that 
when a United States corporation owned 
fifty per cent. of a foreign corporation, the 
United States corporation would still re- 
ceive credit for foreign taxes. 

John J. O’Connor, of U. S. Chamber of 
Commerce, urged the necessity of exempting 
from the United States taxes, interest and 
dividends received by non-residents of the 
United States from sources within the United 
States. He stated that the present taxation 
on such income operates as an impediment 
to the flow of foreign capital to the United 
States and that the elimination of the tax 
is necessary if United States investments 
are to be made more attractive to foreign 
investors. 

The conference devoted itself solely to the 
discussion of the subject of international 
double taxation and adjourned without pass- 
ing any formal resolutions. 


Philippine Society of Accountants 
Organized 


It has been announced that a meeting of 
the board of directors of the Philippine 
Society of Accountants was held on October 
27, 1929, when a resolution was adopted to 
incorporate the society as a non-stock cor- 
poration. A committee was appointed to 
take steps accordingly. 

At the same meeting resolutions were 
adopted to provide for appointment of a 
committee on admission and for three 
classes of membership. It was decided to 
offer the services of the society to the terri- 
torial board of accountancy, and to adopt 
temporarily The Philippine Finance Review 
as official organ of the society until it is in a 
position to publish its own magazine. 


Institute to Be Represented at Jubilee 
of English Institute 


The American Institute of Accountants 
has accepted an invitation to be represented 
at a three-day meeting in celebration of the 
fiftieth anniversary of the Institute of Chart- 
ered Accountants in England and Wales. 
The meeting will be held May 13th, 14th 


and 15th. The American Institute will be 
officially represented by Frederick H. Hurd- 
man, president, A. P. Richardson, editor, 
and James Hall. 


New Accountancy Magazine in 
Australia 


Announcement has been made that the 
Institute of Chartered Accountants in Aus- 
tralia, which was granted a royal charter in 
June, 1928, will publish an official organ 
entitled The Australian Accountant. It is to 
be published monthly and will include notes 
on accountancy, finance, law and other 


subjects of interest to accountants. A. A. 

Fitzgerald will be editor. 

Lack of Accounting One Cause of 
Bankruptcy 


Better accounting methods are suggested 
as a possible deterrent of a large number of 
needless bankruptcies, in a report made as a 
result of investigation of the causes of busi- 
ness failures. The investigation was con- 
ducted by William Clark, judge of the 
United States district court of New Jersey, 
and officers of the department of commerce 
and of the Yale Institute of Human Rela- 
tions. The complete report has been sub- 
mitted to the United States secretary of 
commerce. 

It is the belief of the investigators that 
about 75 per cent. of bankruptcies are pre- 
ventable, and they mention specific factors 
through attention to which conditions may 
be improved. ‘These factors are classified 
generally as personal factors, business meth- 
ods and credit extension. Under the first 
heading come education, living expenses, 
previous experience, speculation and medical 
expense. The investigation of business 
methods included an inquiry into trade 
associations, turnover, inventory and books, 
credit losses, previous failures and insurance. 
The report mentions as particularly detri- 
mental to business efficiency the lack of 
adequate inventory or books of account. 
‘Conducting an enterprise for profit without 
an accurate system for determining even 
costs is foredoomed to failure,’’ the investi- 
gators say. 

With reference to the improper extension 
of credit it was pointed out that in only 6 of 
43 cases were financial statements obtained. 
The report was made public February 23rd. 
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_Accountant Appointed Receiver 


Abraham Blackman, a certified public 
accountant, has been appointed permanent 
receiver for a corporation of Providence, 
Rhode Island, by the presiding justice of the 
superior court. The justice in his decision 
declared that according to testimony busi- 
ness of the corporation could not be profit- 
ably conducted under present conditions and 
ordered the appointment of the permanent 
receiver. Mr. Blackman had been acting as 
temporary receiver for the corporation. 
He was originally appointed upon applica- 
tion of one of the two owners. 


Collegiate Courses in Accounting 


The office of education of the United 
States department of the interior has issued 
a mimeographed pamphlet containing data 
on collegiate courses in accounting up to 
June, 1928. The circular, dated Septem- 
ber, 1929, is number 37 of a series on com- 
mercial education. 

It is shown that 348 colleges and uni- 
versities in this country offer one or more 
courses in accounting; that 816 members of 
the instructional staffs are assigned to these 
courses and that altogether 1419 such 
courses are offered. ‘There were 56,340 stu- 
dents enrolled in accounting courses in the 
296 institutions which reported enrolments. 

Ninety-six colleges and universities offer 
curricula in accounting in which students 
may major. The average scope of ac- 
counting courses in these institutions in- 
cludes 8 courses and 5 instructors. A total 
of 5,636 students majored in accounting 
in the 46 institutions which report the num- 
ber of students who had selected accounting 
as a major. 

Of the 348 institutions included in the 
survey, 102 reported only 1 course in ac- 
counting; 78, 2 courses; 37, 3 courses; 
29, 4 courses; 22, 5 courses; 20, 6 courses; 
8, 7 courses; 12, 8 courses; 7, 9 courses; 
7, 10 courses; and each of 26 institutions 
reported more than 10 courses. 

The compilations reveal further that in 
each of 217 of the 348 institutions under 
consideration there is only one accounting 
instructor; in 68 institutions, 2 instructors; 
in 21 institutions, 3 instructors; in 7 insti- 
tutions, 4 instructors; in 7 institutions, 5 in- 
structors; in 7 institutions, 6 instructors; 
in 4 institutions, 7 instructors; in 1 insti- 
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tution, 8 instructors; and in each of 15 insti- 
tutions 10 or more instructors in accounting. 

The circular includes a geographical list 
of the colieges and universities included in 
this study, showing the number of instruc- 
tors in each, the number of courses in 
accounting and the number of students en- 
rolled in accounting. 

According to the list the state containing 
the largest number of schools of collegiate 
grade offering courses in accounting is 
Pennsylvania, in which 23 such colleges 
exist. Illinois is next with 17, Ohio 15, 
California and New York, 12 each, and 
Texas, 9. 

Another circular issued by the same de- 
partment dealing with collegiate schools of 
commerce shows that since 1925 the number 
of schools of commerce and business in 
colleges and universities has increased from 
75 to 91. 


Past President of Institute Addresses 
Students 


John R. Ruckstell, past president of the 
American Institute of Accountants, spoke on 
“‘Accounting—its place in business’’ before 
students at Heald’s college, San Francisco, 
February 20th. His address was the second 
of a series of twelve lectures by prominent 
men on the topic “Opportunities and trends 
in the field of business.”’ 


New Accountancy Class at Georgia 
Institute of Technology 


The business school of the Georgia Insti- 
tute of Technology has announced a course 
in accounting for men who are preparing to 
sit for certified public accountant examina- 
tions. 


State Conducts Course in Municipal 
Accounting 


A course in accounting and bookkeeping 
methods, with particular reference to bond 
issues and taxation, will be given without 
charge to city and village officers of the 
state of New York whose duties relate to ac- 
counting. The course will be conducted by 
the bureau of municipal accounts of the 
state department of audit and control, March 
20th, 21st and 22id, according to newspaper 
announcements. Such a course is believed 
to be an innovation in this country. 
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STATE LEGISLATION 


Although comparatively few state legis- 
latures are in regular session this year, a good 
many bills of interest to accountants, directly 
or indirectly, have already been introduced 
and some of them seem to be progressing 
rapidly through the legislative channels. 

The only case in which a complete new 
bill has been offered as an amendment or 
substitute for the existing law is in Missis- 
sippi. The proposed act in that state con- 
tains an interesting provision, which might 
be termed semi-restrictive. It would pro- 
hibit any but certified public accountants 
and attorneys of the state from engaging in 
specific activities generally regarded as an 
important part of accounting practice, such 
as certification of financial statements, per- 
formance of audit for compensation and 
preparation of income-tax returns. Annual 
registration of certified public accountants is 
also a feature of the bill. Reciprocity would 
be limited to accountants of states which 
granted a similar privilege to the certificate- 
holders of Mississippi. 

In Virginia an amendment to the law has 
been proposed which would permit issuance, 
without examination, of C. P. A. certificates 
to public accountants at present registered 
under the law of 1928, and would reopen the 
privilege of registration as public account- 
ants to persons meeting certain conditions. 
This bill is being opposed by certified public 
accountants of Virginia, who feel that it is 
a menace to the standards of the profession 
in that state. 

In Rhode Island a bill has been offered to 
take from the board of accountancy control 
of its financial affairs. If this bill were en- 
acted the board would turn over to the 
general treasurer all moneys received by it 
and would be granted a specific appropri- 
ation to cover its expenses. 

A proposed amendment to the New York 
law would alter it to an act of the so-called 
“two-class” variety. 

Bills have been proposed in New York and 
in South Carolina to alter mechanical fea- 
tures of administration of the accountancy 
law, but for the most part these bills deal with 
unimportant details and have the support of 
the administering authorities or of the ac- 
credited accountants in the state concerned. 

An amendment to the education law of 
New York reducing the period of practice 
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required of an applicant for endorsement of a 
certificate to practise any profession issued 
in another state would affect accountants, as 
well as practitioners of other professions. 
The provisions of these bills, as well as of 
others which are of less vital interest to 
professional accountants, are su i 
in the following paragraphs. 


Kentucky 


House bill No. 119, which would change 
the method of appointment to the office of 
accountant in cities of the first class, passed 
the Kentucky house February 25th. 

Senate bill No. 46, which would place 
appointment of the chairman of the pur- 
chasing commission under the auditor of 
public accounts, was reported favorably in 
the senate January 14th. 

No action has been reported on senate bill 
No. 203, intended to provide a uniform 
system of accounting for state and county 
government, the introduction of which was 
announced in the February Bulletin. 


Massachusetts 


House bill No. 675, whose introduction in 
the Massachusetts legislature was announced 
in the February Bulletin, was reported un- 
favorably in the house on February 5th and 
was killed in the house and senate, February 
6th and llth, respectively. The bill would 
have amended the law relative to audits of 
the accounts of city and town officers. 

A bill which would prohibit the furnishing 
of legal information or advice by banks and 
trust companies, formerly senate bill No. 14, 
was reported in new draft on March 6th 
and renumbered senate 314. 

A bill relative to the admissibility in evi- 
dence of entries in the course of business 

the Massachusetts assembly Febru- 
ary 18th and the senate February 25th, after 
amendment making the bill effective as of 
September 1, 1930. The text of the bill is 
as follows: 


AN ACT RELATIVE TO THE ADMISSIBILITY IN EVIDENCE 
OF ENTRIES IN THE COURSE OF BUSINESS 

Be it enacted by the senate and house of representatives 

in general court assembled, and by the authority of the 

same, as follows: 


Section seventy-eight of chapter two hundred and 
thirty-three of the general laws is hereby amended by 
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striking out the same and substituting therefor the 
following: 

An entry in an account kept in a book or by a card 
system or by any other system of keeping accounts, 
or a writing or record, whether in the form of an 
entry in a book or otherwise, made as a memoran- 
dum or record of any act, transaction, occurrence or 
event shall not be inadmissible in any civil proceed- 
ing as evidence of the facts therein stated because it 
is transcribed or because it is hearsay or self serving, 
if the court finds that the entry, writing or record 
was made in good faith in the regular course of 
business and before the beginning of the civil 
proceeding aforesaid and that it was the regular 
course of such business to make such memorandum or 
record at the time of such act, transaction, occur- 
rence or event or within a reasonable time there- 
after. The term “business” shall include business, 
profession, occupation and calling of every kind. 
The court. in its discretion before admitting such 
entry, writing or record in evidence, may, to such 
extent as it deems practicable or desirable, but to no 
greater extent than the law required before April 
eleventh, nineteen hundred and thirteen, require 
the party offering the same to produce and offer in 
evidence the original entry, writing, document or 
account or any other form from which the entry, 
writing or record offered or the facts therein stated 
were transcribed or taken, and to call as his witness 
any person who made the entry, writing or record 
offered or the original or any other entry, writing, 
document or account from which the entry, writing 
or record offered or the facts therein stated were 
transcribed or taken, or who has personal knowledge 
of the facts stated in the entry, writing or record 
offered. When any such entry, writing or record 
is admitted, all other circumstances of the making 
thereof, including lack of personal knowledge by 
the entrant or maker, may be shown to affect its 
weight. 

A bill providing for appointment of a 
temporary auditor, treasurer, collector or 
accountant of a city or town in case of inca- 
pacity, death or resignation of such an 
officer was introduced February 28th. The 
appointment would be effective for a period 
not longer than sixty days or until the inca- 
pacitated officer returned to office or a suc- 
cessor were appointed. 


Mississippi 


A bill to amend the present accountancy 
law of Mississippi was introduced in the 
legislature February 13th. The bill pro- 
vides for appointment of a board of account- 
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ancy of three members who shall be holders 
of certified public accountant certificates of 
Mississippi. Annual registration of certi- 
fied public accountants would be required by 
this bill, involving a fee of $5. Automatic 
cancellation of certificate would be the 
penalty for failure to register within a speci- 
fied time. The board would be empowered 
to issue reciprocal certificates to certified 
public accountants of states which grant 
similar privileges to certified public ac- 
countants of Mississippi. The bill would 
give the board power to sit as a trial board to 
hear charges against certified public ac- 
countants, and after due hearing, to cancel, 
revoke or suspend his certificate if the of- 
fender is judged guilty. The penalty for 
practising as a certified public accountant 
otherwise than according to the provisions of 
the law would be a fine of from $100 to $500 
or imprisonment for not longer than six 
months, or both. The most interesting fea- 
ture of the bill is a section which would make 
it unlawful for any person to receive compen- 
sation for making an audit; for making, issu- 
ing or certifying any balance-sheet, state- 
ment of assets and liabilities, or statement of 
income or loss; or for preparing a tax return, 
except a certified public accountant who had 
complied with the requirements of the act or 
an attorney in the practice of law in Missis- 
sippi. Violation of this provision might 
entail punishment by fine of from $50 to 
$500, or imprisonment of from ten days to 
six months, or both. The section would 
not apply to persons making such statements 
for their own businesses, to officers or 
employees of firms making audits, tax re- 
turns, etc., for employers, or to receivers or 
trustees whose activities were in behalf of 
the business or property entrusted to them, 
or to any governmental officer in discharge 
of the duties of his office. 

House bill No. 20, whose introduction was 
reported in the February Bulletin, to require 
the chief justice of the supreme court to 
appoint every two years a certified public 
accountant to audit the accounts of the 
governor and state auditor passed the house 
February 13th and was referred to the com- 
mittee on judiciary of the senate. However, 
after motion to reconsider in the house the 
bill was tabled February 18th. 

Precisely the same action was taken on 
house bill No. 19, which would authorize the 
state auditor to install and supervise audits 
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of public offices and to establish a uniform 
system of accounting in public offices. 

A bill was introduced in the Mississippi 
legislature February 13th, under the desig- 
nation senate bill No. 110, to provide for 
organization and operation of a state board 
of administration in charge of affairs of insti- 
tutions which directly or indirectly receive 
state aid. The authority of the board 
would include power of appointment of 
superintendents and other executives of all 
such educational, benevolent, penal, correc- 
tive or other state institutions. Among the 
detailed duties of the board is a provision for 
installation of a system of bookkeeping, 
accounting and auditing by the state ac- 
countant to control the finances of all insti- 
tutions concerned by the bill. 


Nebraska 


A special session of the Nebraska legisla- 
ture was called for March 4th. The sub- 
jects to be considered have been announced 
as banking and warehouses. 


New Hampshire 


The special session of the New Hampshire 
legislature which convened February 18th 
adjourned February 28th, without action on 
any bills of interest to accountants. 


New Jersey 


No action has been reported on senate bill 
No. 71 proposed in the New Jersey legisla- 
ture to effect the establishment of a depart- 
ment of state finance for budgeting, ac- 
counting, purchasing and supervision of 


personnel. 
New York 


House bill No. 1299, introduced in the 
New York legislature February 24th, would 
amend section 1495 (b) of the education law 
relative to proceedings against a certified 
public accountant for fraud, deceit or gross 
negligence. The bill would change only 
the wording of the section, providing minor 
alterations in the machinery by which com- 
og may be submitted and prosecuted. 

e intent in general remains the same. 
The bill has also been introduced in the 
senate under the interim number, 969. 

House bill No. 1517 would amend section 
51 of the education law of New York by 
reducing from five to two years the period of 
practice required of an applicant for en- 
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dorsement of a certificate to practise a pro- 
fession issued by another siate. This bill 
would apply to public accountants as well as 
physicians, dentists, architects and members 
of other professions. 

Assembly bill No. 1141, introduced March 
3rd, would amend the accountancy law of 
New York in such a way as to make it a 
“two-class” law. Public accountants ful- 
filling certain conditions, who applied before 
January 1, 1931, would be issued certificates 
of authority, without examination, to prac- 
tise as public accountants. Thereafter no 
one would be licensed to practice public 
accounting who had not either a C. P. A. 
certificate or a certificate of authority. 

Another section of the amendatory bill 
would extend specific permission to public 
accountants from other states to practise 
temporarily in New York on engagements 
incident to their regular practice, provided 
they did not hold themselves out as author- 
ized in New York. The bill also contains 
a privileged-communication clause. 

At a meeting of the legislative committee 
of the New York State Society of Certified 
Public Accountants on Friday, March 7th, 
—— unanimously voted to oppose this 

No action has as yet been reported on 
house bill No. 223, whose introduction was 
announced in the February Bulletin. The 
bill would prohibit collection of accounts 
by persons other than lawyers. 


Rhode Island 


A bill requiring the state board of ac- 
countancy to pay all income to the general 
treasurer and providing an appropriation of 
$500 for the expenses of the board was intro- 
duced in the Rhode Island legislature 
February 28th. It has been designated as 
house bill No. 781. After the first period in 
which the bill would be in force the general 
assembly would have authority to appropri- 
ate any sum deemed necessary for the pur- 
poses of the act. The bill has been referred 
to the state commissioner of finance for 
report. 

South Carolina 

A bill providing changes in the details of 
administering the accountancy law of South 
Carolina was proposed in the state legisla- 


ture February 11th under the designation 
house bill No. 1273, and passed the house 


February 26th. It is now before the com- 
mittee on finance of the senate. Changes 
which would be effected by passage of this 
bill deal with subjects of examinations, with 
procedure in filing applications and in issu- 
ing certificates, and with experience require- 
ments of applicants for the C. P. A. certifi- 
cate. The bill would raise the maximum fee 
for annual registration of certified public 
accountants from $5 to $10 and the fine for 
non-payment of registration fee from $10 
to $25. 

House bill No. 1395, a bill to impose an- 
nual licence taxes on practitioners of certain 
professions and persons engaged in certain 
businesses was introduced in the South 
Carolina legislature February 19th. Public 
accountants would be required to pay $25 
annually, except that only one half of the tax 
would be due from persons whose receipts 
from the business or profession for the pre- 
ceding calendar year did not exceed $1000. 


Texas 


The Texas legislature is considering bills 
to increase the salaries of county auditors. 
The Texas legislature has been meeting in a 
series of special sessions, the fifth of which 
was to adjourn March 15th. 

A bill providing for a public-utilities 
commission and authorizing commissioners 
to employ accountants as well as engineers, 
statisticians, etc., was introduced in the 
house February 7th under the temporary 
number 50. 
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Utah 


The legislature of Utah adjourned sine die 
February 25th. 


Virginia 


A bill to amend the accountancy law of 
Virginia by waiving the examination for a 
certified public accountant certificate in the 
case of public accountants registered under 
the law of 1928 who had practised the pro- 
fession continuously for at least five years 
was killed in the Virginia assembly March 
3rd. It was known as house bill No. 311. 

House bill TN-438 would amend the 
present accountancy law by providing for 
issuance of C. P. A. certificates without ex- 
amination to registered public accountants, 
and also would reopen the period for regis- 
tration as public accountants so that staff 
accountants with eight months’ practice at 
June, 1928, when the present law was passed, 
as well as principals in practice for eight 
months prior to passage of the present 
amendment, might register as public ac- 
countants within three months after passage 
ofthe amendment. This bill was introduced 
February 14th. Word has been received 
that the house committee reported favorably 
on the bill. It is being opposed by certified 
public accountants of Virginia. 

Senate bill No. 212 would provide for 
audit of the accounts of officers, boards and 
commissions in certain counties. The bill 
passed the senate February 2lst and the 
house on March 6th. 


STATE BOARDS OF ACCOUNTANCY 


Maryland 


Twenty-one men and one woman, candi- 
dates for certified public accountant cer- 
tificates, were successful in the examinations 
conducted by the board of examiners of 
Maryland, November 25, 26 and 27, 1929. 
Following are the names of the applicants 
who have received certificates: Charles E. 
Barry, Joseph L. Currin, Charles O. Gun- 
ther, Jr., Boris M. Harrison, Charles W. 
Hatter, George J. Henritzy, Belle Mulford 
Heywood, Guy S. Kidwell, Edgar V. Low- 
eree, Leon S. Maleson, Arthur C. Meade, 
Augustus P. O’Neal, Oliver L. Owens, 
Joseph P. Peery, Austin E. Penn, William 
P. Pritzker, John Sellors, William A. Sigler, 
Benjamin Snyder, Roland D. Stump, John 
E. Unger and A. Stephan Vieweg. 


Pennsylvania. Board Awards Fifty-four 
C. P. A. Certificates 


The department of public instruction of 
Pennsylvania has announced the issuance of 
54 C. P. A. certificates to candidates who 
passed the November, 1929, examinations. 
Certificates have been awarded to the fol- 
lowing: Samuel Kenneth Allen, George Ed- 
ward Applebaum, John William Ball, John 
Byron Bechtel, Morris J. Cohen, Louis 
Coplon, Milton B. Creamer, James Thomas 
Dooley, Daniel Epstein, Benjamin Franklin 
Evans, Jr., Harold M. Fligg, Clarence Ed- 
win Frost, Jr., Earl Wilson Graham, Jo- 
seph Greenblatt, Edwin R. Harris, Joseph 
Henry Hecht, Earle Russell Herbert, Henry 
von Asen Hoffmeier, Herbert Scott Howard, 
William Mendenhall Jefferis, Patrick Joseph 
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Keady, Ernest Lawrence, Jr., Carl Frank 
Linek, Donald Murray Livingston, William 
Arthur Loudermilk, John G. F. Lynch, 
James B. McGuckin, Ernest James Mc- 
Luckie, Nathan Malyn, Myron Dean 
Matthews, John W. Meehan, Harry Hines 
Michael, Jr., Leon Harry Neiman, Thomas 
Michael O'Neill, Joseph Janvier Pugh, 
George W. Renneisen, Louis Rubin, Ber- 
nald A. Scheinholtz, Hymen Schlesinger, 


Harry Albert Schultz, Alfred P. Skillicorn, 
James Roland Stott, Arthur U. Sufrin, 
Wilke Gerhard Tebbens, Walter Houston 
Tietze, Edmund Herbert Tinney, Samuel 
Lewis Tucker, Jr., James Weeder Turtle, 
Walter Albert Wellinger, Edward William 
Westhead, Nathan S. White, Frank Herbert 
Wills, William Reed Winn, Clifton Lattimer 
Young. 


NEWS OF LOCAL SOCIETIES 


Indiana Accountants Outline Safe- 
guards of Investments 


The net worth of the assets behind the 
investment, the earning power of the in- 
vestment, and the capability of the manage- 
ment to which money is entrusted are 
prime considerations in selecting invest- 
ment media, says a bulletin of the Indiana 
Association of Certified Public Accountants, 
published for the information of the business 
community. Trading on the stock ex- 
change is rarely based on these essentials, 
the bulletin says. 

The necessity for continual consideration 
of the financial condition of companies in 
which one’s funds are invested is empha- 
sized and the financial statements and re- 
ports of public accountants are recom- 
mended as a source of accurate and reliable 
information. 


Louisiana Society Entertains Students 


Students in the college of commerce and 
business administration of Tulane, Loyola 
and Louisiana State universities were guests 
at the quarterly meeting of the Louisiana 
Society of Certified Public Accountants held 
in New Orleans on February 13th. The 
principal addresses were delivered by Dr. 
Earl A. Saliers, professor of accounting in the 
college of commerce at Louisiana State uni- 
versity, and W. E. Wood, chief of the home- 
stead department in the office of the ex- 
aminer of state banks. 


Massachusetts Accountants Advocate 
State Board of Tax Appeals 


For several years the Massachusetts 
Society of Certified Public Accountants has 
endeavored to effect enactment of a law 
providing for a state board of tax appeals. 
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The society has on several occasions intro- 
duced bills for this purpose in the legislature 
but none has passed. 

A new bill of the same general nature is at 
present under consideration by the Massa- 
chusetts legislature, and the report of a 
special committee on Massachusetts taxa- 
tion, recently issued, gives credit to the 
Massachusetts Society of Certified Public 
Accountants for suggesting the creation of a 
state board of tax appeals. The report says 
that “The growing demand for an informal 
quasi-judicial board of review in tax matters, 
composed of men familiar with tax problems, 
should, it seems, be satisfied, and it is with 
this intention that the present redraft of the 
bill presented by the Massachusetts Soci- 
ety of Certified Public Accountants, Inc., 
has been prepared.” 

J. Chester Crandell, chairman of the 
society’s committee on legislation, attended 
a hearing on this section of the commission’s 
report, held before the joint committee on 
taxation of the Massachusetts legislature on 
January 30th. Mr. Crandell stated at the 
hearing that the society was as much inter- 
ested in the creation of an adequate board of 
tax appeals as it had been in the past few 
years, during which it had introduced its 
own bill; that while the society was not 
particularly concerned with the details of 
such legislation, it felt that the commission’s 
bill adequately covered the principles and 
that in detail it was undoubtedly superior to 
the original bill submitted by the society. 


State Auditor Addresses St. Louis 
Accountants 


In a recent address before the St. Louis 
chapter of the Missouri Society of Certified 
Public Accountants, L. D. Thompson, state 
auditor, said that accountants were largely 
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responsible for the notable increase in 
collections of state income tax in Missouri 
because of their full codperation with state 
authorities. 

Mr. Thompson said that the new state 
income-tax law and the new forms for tax 
returns have improved conditions greatly. 


Regular Meeting of New York State 
Society 


March 18th is the date of the next regular 
meeting of the New York State Society of 
Certified Public Accountants, which will be 
held at 7:30 p.m. at the Hotel Pennsylvania, 
New York. 

The programme includes discussion of 
administration of the New York state 
C. P. A. law, legislation affecting that law, 
the corporation franchise-tax law of the 
state and election of a committee on nomina- 
tions. 

The committee on practice procedure will 
present a report on the federal reserve board 


pamphlet, “Verification of financial state- 
ments,” and the special survey committee on 
inventory verification will also submit a re- 
port. 


Seattle Accountants Consider Income- 
tax Extensions 


At one of the January meetings of the 
Seattle chapter of the Washington Society of 
Certified Public Accountants an address 
was delivered by Burns Poe, collector of 
internal revenue. After a general dis- 
cussion of the question of extension of time 
for filing returns, the chapter was of the 
opinion that all possible steps should be 
taken to insure prompt filing of returns. 
However, it was understood that the col- 
lector would be reasonable in granting ex- 
tensions in cases where it was necessary. 

The members of the society are to be hosts 
to certified public accountants of Oregon 
and chartered accountants of British Colum- 
bia at a meeting to be held in Victoria, 
B. C., early in the summer. 


LETTERS FROM MEMBERS 


From time to time the Institute receives 
letters from members and associates com- 
menting on matters of general interest to the 
accountancy profession. It is felt that 

in the Bulletin might appropriately 
be devoted to reprinting such letters, thereby 
providing opportunity for informal ex- 
change of thought among the membership. 

Members and associates are invited, 
therefore, to write their comments on affairs 
reported in the Bulletin itself or on other 
matters of current interest to the profession. 
Such letters should be concise and should be 
addressed to the Editor of the Bulletin, 
135 Cedar Street, New York. 


Audits of State-regulated Enterprises 
Editor, The Bulletin: 


Smr: I have noted with considerable interest 
the statement in the Bulletin issued on January 15th 
concerning the action of the building and loan com- 
missioner of the state of California, requiring that 
every California building and loan association must 
have a complete audit of its books and records each 
year by a certified public accountant, etc. 

The Nebraska State Law provides that the de- 
partment of commerce and banking shall have 
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supervision over state banks, trust companies and 
building and loan associations. The charge for 
audit services to the various building and loan asso- 
ciations is based primarily on the volume of business 
in dollars, and apparently has nothing to do with 
length of time required to make a thorough ex- 
amination of the particular organization in question. 
As a result, I am informed, the scope of the ex- 
amination varies considerably. 

A separate department of the state has the re- 
sponsibility of making periodical examinations of ac- 
counts of the various county officers. I am informed 
that regardless of the relative capacity of the examin- 
ing staff of this department and the staff of various 
public accounting firms, the state department does 
not have adequate men to make the type of ex- 
amination desired. In any event, a number of 
shortages have been discovered in recent years by 
public accounting firms. 

I believe there are many banks, trust companies 
and building and loan associations which frequently 
resent the intrusion.of the government in their 
businesses, and that they would gladly employ some 
unquestionably qualified and reputable firm of 
certified public accountants to make annual ex- 
aminations, if they had the option of choosing some 
accredited firm or having the work done by the state. 
Of course, this would require legislative action and 
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amendment of our present laws. Before any 
progress along this line could be made, it would be 
necessary to know what legislation along similar 
lines had been put into effect by the various states, 
if any. 

If there has ever been legislation of this type to 
use as a precedent, I believe the Institute could be 
most helpful by providing the necessary information 
and backing to assist state organizations. 

I would be very glad to get the reaction of In- 
stitute members on this question. 


Yours truly, 
E. C. Loucks 


Omaha, Nebraska, 
January 24, 1930. 


Thirteen-month Year 


Editor, the Bulletin: 

Sir: In reading the January 15, 1930, Institute 
Bulletin the notice that Sears, Roebuck & Co. had 
adopted the thirteen-month calendar seemed of 
particular interest and was rather startling. 

It is extremely creditable that the company should 


make this experiment, as it will take infinite pa- 
tience to deal with the many unlooked-for complica- 
tions that can not be anticipated vyhen making such 
a radical change. Sears, Roebuck & Co. are, how- 
ever, particularly fitted to make such a trial, as they 
will obtain coéperation from their creditors in 
billing, etc. 

For the first year I should think that statements 
comparing monthly results with those of the year 
previous would necessitate the use of averages or 
some proration to determine those of the relative 
period in the previous year. 

If this experiment turns out well it will, of course, 
be a notable achievement. If not, however, it will 
have served a certain purpose in that it will quiet 
the continual efforts that are being made to intro- 
duce the thirteen-month calendar. All reforms are 
difficult but this one is so far-reaching it meets un- 
usual resistance. 

Should you get any report of Sears, Roebuck’s 
progress in this adventure, I would be very in- 
terested to see it. 

Yours very truly, 
SipNEY W. PELOUBET 


New York, February 5, 1930. 


BUREAU FOR PLACEMENTS 


The annual activities of the bureau for 
placements of the American Institute of 
Accountants have begun at a date much 
earlier than in past years. Many applica- 
tions for positions have already been re- 
ceived from men who will be graduated from 
their respective colleges in June, 1930. 
The arrival of these applications during 
the winter leads the special committee for 
placements to believe that the number of 
applications received this year will be in 
excess of that in any other. The average 
qualifications of the men whose applications 
have been received so far are somewhat 
above the average of last year. 

It has been said before that the chief 
problem of the bureau for placements is to 
obtain a sufficient number of men of the 
required standing to fulfil the demands of 
members of the Institute who are in search 
of promising junior assistants. In an earnest 
effort to overcome the difficulty the bureau 
is engaging in a more extensive campaign 
than ever before to induce applications from 
the most promising seniors in colleges of 
high repute. 
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Several Institute members have con- 
sented to visit various colleges and to ex- 
plain to students the opportunities in the 
accountancy profession and the plan of the 
bureau for placements by which inexperi- 
enced college graduates may obtain staff 
positions. 

The secretary of the Institute has ad- 
dressed accounting classes or has inter- 
viewed individual students at Yale, Har- 
vard, Tufts, Hamilton, Hobart, Union and 
Syracuse. 

Since the beginning of the current fiscal 
year, September 1, 1930, the bureau has 
obtained positions for twenty-one appli- 
cants. 

It will be of great assistance if members 
who desire assistants of the kind which the 
bureau is in a position to supply will make 
known their requirements as early in the 
spring as possible. In many cases appli- 
cants can be interviewed and final arrange- 
ments can be made prior to graduation 
even though the men may not begin work 
until fall. 


Bulletin of American Institute of Accountants 
EMPLOYMENT EXCHANGE 


The total number of experienced ac- 
countants who have obtained positions 
through the employment exchange has risen 
to nearly 50. One of the most encouraging 
features of the work of the exchange has been 
its ability to fill a great variety of positions. 
Its assistance has been requested in ob- 
taining semi-senior and senior staff as- 
sistants, supervisors, managers and partners 
in public accounting firms, as well as officers 
in private corporations. 

ollowing are the qualifications of some of 
the accountants now registered: 


No. 10A—Woman, associate American Institute of 
Accountants and certified public accountant of 
Massachusetts. Age 36, unmarried. University 
graduate. Six years’ experience with public 
accounting firms as accountant, secretary to 
partner and editor of reports. Desires position 
with accounting firm in Boston or New York. 
Salary $3,000—$3,500. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 83A—Member, American Institute of Account- 
ants, certified public accountant of New York, 
Pennsylvania, Ohio and Oklahoma. Graduate 


of University of Illinois. Age 42. Nineteen 
years’ public practice. Wishes position in 
Pittsburgh or New York. No objection to 
travel. Salary $4,200 


No. 85A—Certified public accountant of California. 
Age 39. Twenty years’ public practice. Now 
in New York but wishes position out of town. 
Salary $5,000. No objection to travel. 

No. 86A—Member, American Institute of Account- 
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel. 

No. 90A—Accountant, 24 years of age. Has had 
two years’ experience in cost accounting, tax 
work and system building. Residing in Virginia. 
Desires position with public accounting firm. 
Salary, $175-$200 a month. No objection to 
travel. 


The Institute has not investigated the 
statements made by applicants and there- 
fore can not accept responsibility for their 
accuracy. 


HERE AND THERE 


Lester H. Baker, of Fort Myers, Florida, 
has announced the opening of an office at 
19 Post Office Arcade for the general prac- 
tice of accounting. 


Announcement has been made of the ad- 
mission to partnership of C. Griswold 
Bourne in the New York practice of Pace, 
Gore & McLaren. 


Joseph Gill, New York, has announced the 
removal of his office to 74 Trinity place, 
and the opening of a midtown office at 10 
East 40th street. 


Phillip J. Mayer, New York, announces 
the removal of his office to the Tribune 
building, 154 Nassau street. 


Patterson & Ridgway, 74 Trinity place, 
New York, have announced that Edward J. 
Buehler has been admitted to partnership 
in the firm. 


Announcement has been made of the 
appointment of H. V. Robertson & Co. as 
representatives in Amarillo, Texas, of Pace, 
Gore & McLaren. 


Allen R. Smart & Co., New York, have 
announced the admission of Peter F. Lynch 
to partnership in the firm. 


Touche, Niven & Co. announce the re- 
moval of their Los Angeles offices to the 
A. G. Bartlett building, 215 West Seventh 
street. 
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